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Tentative Agenda Decision and comment letters: Reassessment of Control (IFRS 10)

Question The request asks whether—applying paragraph 8 of IFRS 10—the amendments to the investee’s governing document require the entity to reassess whether it retains control the investee.


Comment 

Para 8 IFRS 10 on Consolidted Financial Statements provides  an investor shall consider all facts and circumstances when assessing whether it controls an investee. The investor shall reassess whether it controls an investee if facts and circumstances indicate that there are changes to one or more of the three elements of control.
An   investor controls an investee if and only if the investor has power over the investee exposure, or rights, to variable returns from its involvement with the investee and the ability to use its power over the investee to affect the amount of the investor’s returns.
An investor is exposed, or has rights, to variable returns from its involvement with the investee when the investor’s returns from its involvement have the potential to vary as a result of the investee’s performance. Also an investor controls an investee if the investor not only has power over the investee and exposure or rights to variable returns from its involvement with the investee,
An investor controls an investee when it is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its power over the investee.
An entity shall reassess whether it retains control of an investee when the investee’s governing document is amended. Unless an investor controls investee in accordance with the above only can influence or control over the investee. If the control is changed or amended, the influence over or control over investee is lost and may affect the decisions as in such cases other entities who can exert control also be there and chances of conflicts may arise. 
Conclusion 
Considering the above, it is better to reassess whether it retains control the investee in effect at that time of every decisions 
